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most
important
components
of
ObamaCare
is
the
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of
Medicaid.
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states
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that
have
done
it,
the
cost
to
taxpayers
runs
into
billions
of
dollars.
But
is
this
expenditure
worthwhile?
What
if
instead
of
giving
people
Medicaid
insurance,
we
offered
them
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cash?
A
new
study
says
they
would
take
the
cash.
In
fact,
if
you
offered
the
Medicaid
population
a
little
more
than
20
cents
on
the
dollar,
the
average
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enrollee
would
take
the
cash.

The
study
is
by
Amy
Finkelstein
(MIT),
Nathaniel
Hendren
(Harvard)
and
Erzo
F.P.
Luttner
(Dartmouth),
three
of
the
nation’s
premier
health
economists.
It

http://economics.mit.edu/files/10580
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is
based
on
new
evidence
from
the
Oregon
Medicaid
expansion
–
an
event
that
has
provided
social
scientists
with
a
wealth
of
data
not
previously
available.

The
authors
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use
a
lot
of
hairy
mathematics
to
come
to
their
conclusions
and
I
won’t
subject
my
readers
to
that.
So
let
me
give
a
layman’s
interpretation
of
what
the
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results
mean
–
with
the
understanding
that
I
will
fall
far
short
of
technical
exactness.

Turns
out,
the
uninsured
are
not
really
uninsured.
Instead,
they
are
insured
“implicitly.”
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When
they
get
medical
care
they
don’t
pay
the
full
price.
In
fact
several
previous
studies
estimate
that
the
uninsured
pay
about
20
percent
of
the
cost
of
their
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care.
But
if
this
is
generally
true
and
if
the
uninsured
know
it is
true,
when
they
seek
medical
care
they
will
know
the
cost
to
them
will
be
20
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percent.

Put
another
way,
the
uninsured
have
an
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implicit
insurance
contract
with
a
20
percent
copayment.
Now
a
general
economic
principle
that
covers
all
insurance
is
that
patients
will
tend
to
consume
care
until
its
value
to
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them
is
worth
its
cost
to
them.
So
if
health
care
costs
a
patient
20
cents
on
the
dollar,
the
patient
will
tend
to
consume
it
until
it is
worth
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20
cents
on
the
dollar.

In
the
Oregon
Medicaid
expansion,
those
who
remained
uninsured
spent
about
$2,700
per
person
each
year
on
medical
care.
The
newly
enrolled
in
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Medicaid
spent
about
$3,600
–
or
$900
more.
This
is
consistent
with
economic
theory.
When
$1
of
care
becomes
free
instead
of
costing
20
cents,
people
obtain
more
of
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it.
But
the
value
of
this
additional
care
is
likely
to
be
less
than
20
cents
on
the
dollar.
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There
were
75,000
people
on
the
waiting
list
for
Medicaid
coverage
in
Oregon.
Of
these,
about
35,000
were
selected
by
lottery.
Since
the
enrollees
were

Photos: The World's
Highest-Paid Athletes 2015
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selected
randomly,
those
with
Medicaid
and
those
who
remained
uninsured
were
separated
only
by
chance.
This
created
an
ideal
experiment
in
which
social
scientists
were
able
to
study
the
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effects
of
Medicaid.

One
finding
that
has
already
been
widely
reported
is
that
even
though
Medicaid
expansion
led
to
more
consumption
of
health
care,
the
additional
care
appears
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to
have
had
little
effect
on
the
enrollees’
physical
health
Another
finding
that
was
not
widely
reported
is
that
40
percent
of
those
who
were
offered
Medicaid
coverage
didn’t

http://www.nejm.org/doi/full/10.1056/NEJMsa1212321
http://www.forbes.com/sites/theapothecary/2013/05/11/four-reasons-why-the-oregon-medicaid-results-are-even-worse-than-they-look/
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comments in the last 24 hours

King v.
Burwell: How
Important Is
Obamacare's
Individual
Mandate?

 John Graham, Contributor

Later this month, the
Supreme Court will likely
announce its decision on
King v. Burwell, the lawsuit
which asserts tax credits
currently being paid to
health insurers in 34 to 37
states that use the federal
health insurance exchange
are illegal. If the Supreme
Court stops these tax credits,
over six million people will
be required to pay the full
premiums for their
Obamacare policies. This
will cause...

READ MORE 
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+2 comments in the last 24 hours

IMF Quits
Greek Debt
Talks; No
Deal In Sight
Due To
Continuing
Disagreement
s

 Tim Worstall, Contributor

This doesn't bode well for a
successful resolution to the
Greek debt crisis: all the
negotiators have flown home
in a huff because no one is
taking them seriously. The
has gone back to
Washington, the Greeks
back to Athens and the
Europeans are left hanging
around Brussels on their
own. It is, of course,
somewhat difficult to
negotiate an agreement
when no one is still there to
do any negotiating....

READ MORE 
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The Fantasy
That
ObamaCare
'Is Working'

 Steve Moore, Contributor

[ObamaCare] is working…
We haven’t had a lot of
conversation about the
horrors of Obamacare
because none of them have
come to pass. You got 16
million people who’ve gotten
health insurance. It hasn’t
had an adverse effect on
people who already had
health insurance. The
overwhelming majority of
them are satisfied with the
health insurance… The costs
have come in...

READ MORE 
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TeradataVoice
: The New
Analytics
Professional:
Landing A
Job In The
Big Data Era

 Bill Franks, Teradata

Along with the usual pomp
and celebration of college
commencements and high
school graduation
ceremonies we’re seeing
now, the end of the school
year also brings the usual
brooding and questions
about careers and next steps.
Analytics is no exception,
and with the big data surge
continuing to fuel lots of
analytics jobs and sub-
specialties, the career
questions keep coming.  So
here are...

READ MORE 
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Facebook

On Marijuana
Legalization,
Most
Presidential
Candidates
Agree With
Fiorina, Not
Christie

 Jacob Sullum, Contributor

This week New Jersey Gov.
Chris Christie reiterated his
intention to crack down on
marijuana in states that have
legalized it if he is elected
president. In an interview on
Face the Nation last Sunday,
Christie answered “yes”
when asked whether he
would “return the federal
prosecutions in these states,”
“yes” when asked if he would
“go after” marijuana,...

READ MORE 
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Why Are The
2016
Obamacare
Rate
Increases So
Large?

 Capital Flows, Contributor

You might recall that I have
said we wouldn’t see the real
Obamacare rates until the
2017 prices are published in
mid-2016. By then health
plans will finally have had a
couple of years of credible
claim data and two of the
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three "3 Rs" reinsurance
provisions subsidizing the
insurance companies will
have gone away. I have also
made the argument that
after two years the
Obamacare enrollment...

READ MORE 
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We can definitely say that
the ECB's monetary policy
hasn't helped
unemployment in the
eurozone. For goodness
sake, they have been making
the same mistake the
Federal Reserve did in the
1930s. Thinking that low
interest rates are equivalent
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to a loose monetary policy.
They even raised interest
rates at the depths of the
Great Recession. And only
just recently have they
started doing the
quantitative...

READ MORE 
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Mark Perry makes a useful
point about the incoherence
evident in parts of the
commentariat. For it really
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does tend to be the same
people who complain about
companies offshoring jobs
and also insisting that a rise
in the minimum wage won't
cost jobs. It's possible to do
one or the other, if you
caveat, hem and haw,
enough. But to be insisting
upon both being true is
incoherent. Sure, we've all
heard...
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As companies strive to
become more agile in today’s
ever-changing business
world, a common theme is
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getting data faster and, in
turn, getting insights from
data faster. That’s where the
notion of schema-free
queries often comes in,
where all sorts of
unstructured data goes into
files in Hadoop (Hadoop
Distributed File System w/
e.g. HIVE or Drill querying),
SQL and NoSQL databases
that...
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Republican lawmakers who
control the North Carolina
Senate put forth a proposal
today that would build upon
the historic tax reform
signed into law by Gov. Pat
McCrory (R) in 2013. The
proposal unveiled by senate
leaders this afternoon in
Raleigh would provide
nearly $2 billion in state tax
relief to individuals, families,
and employers across the
Tar Heel State over the next
five years. North Carolina...
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If you ask Senator Ted Cruz
(R-Texas) about the state of
religious freedom in
America, you are likely to get
an earful on how Christians
in this country are being
forced to live through some
terrible era of religious
persecution. Speaking at the
Faith and Freedom Coalition
summit in Iowa, Cruz told
his audience that "There is a
liberal fascism that is
dedicated to going after
believing Christians...

READ MORE 
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I've been trying to think
through a way of really
getting across the point that
a $15 an hour minimum
wage for the US is really just
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too high. And I may have
found it: a $15 per hour
minimum wage would put
all workers in the US into
the global 1% by income.
Well, all those workers in the
US who managed to keep
their jobs when there's a $15
an hour minimum wage at
least. Given that the US
labour force...

READ MORE 
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